
Knowing, Managing, and 
Preserving Your Investments



Why Invest?

• Time Value of Money
• Historical Returns

• Increase the Likelihood of Reaching Your Goals
• Retirement
• Paying for College
• Travel
• Gifts and Legacy for Your Family



Factors to Consider in Making Investments

• Your Timeframe
• The Amount of Risk You are Comfortable Taking

• Your Tax Bracket
• Other Investments or Expected Sources of Income



Not All 
Returns are 

Equal:  
Sequence of 

Returns



Equity vs Cash Long-Term Projection

Investor A
• Has $500k at age 58 that she has 

earmarked for her Legacy
• She is invested in equities and has 

earned 7% annual returns, tax 
deferred

• At age 83, her portfolio has grown to 
$2,713,716

Investor B
• Has $250k at age 58 that she has 

earmarked for her Legacy
• She is invested in cash equilvalents 

and has earned 3% annual returns, tax 
deferred

• At age 83, her portfolio has grown to 
$1,046,888



Rule of 72

• The Rule of 72 shows how  
inflation can erode your income

• Can also work with Investment 
Returns

The rule of 72 is a mathematical concept and 
does not guarantee investment results nor 
functions as a predictor of how an investment 
will perform. It is an approximation of the 
impact of a targeted rate of return. 
Investments are subject to fluctuating returns 
and there is no assurance that any investment 
will double in value. 



Asset Classes



Equities

• You make an equity investment when you 
buy shares of stock in an individual 
corporation or shares in a mutual fund or 
exchange traded fund (ETF) that owns stock 
in a number of corporations.

• Two ways to make money:
• by selling at a profit or 
• by sharing in the corporation’s earnings

(dividends)

• Historical Returns of US Large Cap Stocks 



Fixed Income

• Bonds are essential loans to corporations or 
governments

• Two ways to make money:
• Before maturity, if interest rates have 

declined
• Bond interest

• Historical Returns of US Corporate Bonds



Cash and Cash Equivilents

• Cash is the money you hold in your wallet, and 
your savings and checking accounts. 

• Cash equivalents, which are highly liquid, 
include short-term CDs (certificates of deposit), 
U.S. Treasury Bills, and money market mutual 
funds. 

• Historical Returns on Cash Equivalents



Mutual Funds and ETFs

From the Texas State Securities Board’s Texas Investors Guide 
https://ssb.state.tx.us/investors https://ssb.state.tx.us/investors

Investing in mutual funds involves risk, including possible loss of principal. Fund value will fluctuate with market conditions, and it may not achieve its investment objective.  ETFs 
trade like stocks, are subject to investment risk, fluctuate in market value, and may trade at prices above or below the ETF's net asset value (NAV). Upon redemption, the value of 

fund shares may be worth more or less than their original cost. ETFs carry additional risks such as not being diversified, possible trading halts, and index tracking errors.



Preserving:  Cash Equivalents, Structured Notes, Annuities

Cash Equivalents

• Money Markets
• CDs
• Treasuries

Structured Notes

• Principal Procted 
Notes

• Max-Loss Notes
• Buffered Notes

Annuities

• Income Guaranteed 
Annuities

• Fixed 
Annuities/Fixed 
Indexed Annuities

• Index-Linked 
Annuities



Principles of Investment Management

• Asset Allocation
• Diversification

• Rebalancing

Asset allocation does not ensure a profit or protect against a loss. 
Rebalancing a portfolio may cause investors to incur tax liabilities and/or transaction costs and does not assure a profit or protect against a loss.
There is no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. Diversification does not 

protect against market risk.



Bret Hackett, CFP®, CeFT®, MBA Wealth Manager
bhackett@meritfa.com

817-267-9480

Securities offered through LPL Financial, member FINRA/SIPC. Investment advice offered through 
Merit Financial Group, LLC, an SEC-registered investment adviser. Merit Financial Group, LLC and 

Merit Financial Advisors are separate entities from LPL Financial and The Widow’s Journey. 

Content in this material is for general information only and not intended to 
provide specific advice or recommendations for any individual. 
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